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SUBJECT:CIVAIR: IRAN AIR DISCOUNT FARE 

1. IRANIAN EMBASSYAVASHINGTON ON SEPTEMBER 29 DELIVERED 
FOLLOWING NOTE TO DEPARTMENT: 

"THE IMPERIAL EMBASSY OF IRAN PRESENTS ITS COMPLIMENTS 
TO THE DEPARTMENT OF STATE AND HAS THE HONOR TO INFORM THE 
DEPARTMENT THAT AS THE NEGOTIATIONS CARRIED OUT ON JUNE 
16 AND 17, 1975 IN WASHINGTON BY THE DELEGATIONS OF THE TWO 
GOVERNMENTS REGARDING THE CONTINUED APPLICATION OF THE 
IRANIAN GOVERNMENT ORDER REDUCED TARIFF BY IRAN AIR DID 
NOT REACH A SATISFACTORY RESULT, AND AS THE GOVERNMENT OF 
IRAN BELIEVES THAT THE PROVISIONS OF PARAGRAPH (H) OF 
ARTICLE 10, WHICH ENVISAGES APPLICATION OF ARTICLE 13, 

SHOULD BE INVOKED IN ORDER TO FIND A SUITABLE SOLUTION 
THROUGH NEGOTIATION, IT IS THEREFORE PROPOSED THAT THESE 
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"THE GOVERNMENT OF IRAN HOPES THAT IN VIEW OF THE FRIEND- 
LY AND CORDIAL RELATIONS EXISTING BETWEEN THE TWO COUNTRIES, 
AND IN ORDER TO AVOID THE DISRUPTION OF IRAN AIR'S OPERA- 
TION TO THE UNITED STATES, THE UNITED STATES GOVERNMENT 

WOULD EXTEND SPECIAL CONSIDERATION TO THIS IMPORTANT 
MATTER. 

"THE IMPERIAL EMBASSY OF IRAN AVAILS ITSELF OF THIS 
OPPORTUNITY TO RENEW TO THE DEPARTMENT OF STATE THE 
ASSURANCES OF ITS HIGHEST CONSIDERATION." 

2. ON OCTOBER 3 DEPOFF DELIVERED TO IRANIAN EMBASSY A 
NOTE IN RESPONSE. TEXT IS AS FOLLOWS: 

"THE DEPARTMENT OF STATE ACKNOWLEDGES RECEIPT OF THE 
NOTE FROM THE IMPERIAL EMBASSY OF IRAN DATED SEPTEMBER 29, 
1975, CONCERNING THE GOVERNMENT OF IRAN'S ORDER FOR A DIS- 
COUNT FARE ON IRAN AIR. THE DEPARTMENT OF STATE IS PRE- 
PARED, PURSUANT TO ARTICLE 10 (H) OF THE AIR TRANSPORT 
AGREEMENT BETWEEN THE UNITED STATES AND IRAN DATED 
FEBRUARY 1, 1973, TO HOLD FURTHER NEGOTIATIONS ON THIS 
MATTER, AS REQUESTED BY THE IRANIAN GOVERNMENT, AND WILL 
RESPOND SUBSEQUENTLY ON AN ACCEPTABLE TIME AND SITE FOR 
SUCH NEGOTIATIONS. 

"WHILE THE DEPARTMENT IS PREPARED TO HAVE FURTHER NEGO- 
TIATIONS WITH THE IRANIAN AUTHORITIES PURSUANT TO ARTICLE 
13 OF THE AGREEMENT TO ATTEMPT TO RESOLVE THIS ISSUE, 

IT WISHES TO REMIND THE IRANIAN GOVERNMENT THAT THE 
UNITED STATES DOES NOT CONSIDER THAT IT IS RESTRAINED FROM 
ACTING PURSUANT TO ARTICLE 10 (G) OF THE AGREEMENT 
PENDING THE FURTHER NEGOTIATIONS WHICH HAVE BEEN IN- 
VOKED BY THE IRANIAN GOVERNMENT AND THAT SUCH ACTION AT 
THIS POINT WOULD NOT BE INCONSISTENT WITH ARTICLE 10 OF 
THE AIR TRANSPORT AGREEMENT." 
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